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SUBJECT: UPDATE ON STATUS OF HALF MOON BAY HOTEL PROJECT 
IN ANTIGUA 

1. OPIC IS NEARING AGREEMENT WITH HALF MOON BAY HOLDINGS 
LIMITED (HMB) HALF MOON BAY, ANTIGUA ON DOLS 1,200,000 LOAN 
GUARANTY COVERING FIRST PHASE EXPANSION TO 99 ROOMS PLUS 
RELATED SUPPORT FACILITIES INCLUDING SEWAGE TREATMENT 
PLANT, EXPANDED DINING FACILITIES AND THREE NEW TENNIS 
COURTS. PROJECT ORIGINALLY SCHEDULED FOR COMPLETION IN 
1973 WAS POSTPONED UNTIL APRIL 1ST 1974 PENDING RAISING OF 
INCREASED EQUITY AND COMPLETION OF ENGINEERING AND ARCHI- 
TECTURAL PLANS. HMB’S BOARD IS MEETING NOVEMBER 15 IN 
ANTIGUA TO CONSIDER OPIC’S LATEST PROPOSAL. AFTER EXPCTED 
APPROVAL NEXT STEP WILL BE TO CONFIRM CONSTRUCTION LOAN PRO- 
POSAL OF VIRGIN ISLANDS NATIONAL BANK AND ARRANGE PERMANENT 
(13 YEAR) TAKEOUT LOAN UNDER OPIC'S GUARANTY. CONSTRUCTION 
WILL BE PERFORMED BY ANTIGUAN FIRM OF CLARENCE JOHNSON 
LOWEST OF THREE BIDDERS WHOSE FIRM BUILT THE ORIGINAL HALF 
MOON BAY HOTEL. OPIC HAS RETAINED LOUIS LOCKHART FOR 
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2. OPIC INVESTIGATIONS IN LATE 1972 AND THROUGHOUT 1973 
ON QUALITY OF SPONSORS AND CREDITWORTHINESS OF PROJECT 
WERE VERY FAVORABLE. 

3. OPIC IS CONCERNED WITH THE POSSIBLE IMPACT ON TOURISM 
IN EASTERN CARIBBEAN OF RECENT KILLINGS IN ST. CROIX AND 
WITH RUMORS OF UNREST IN ANTIGUA. 

4. WOULD APPRECIATE ANY COMMENTS FROM EMBASSY THAT WOULD 
ASSIST IN EVALUATING CURRENT POLITICAL SITUATION IN ANTIGUA 
AND THE CARIBBEAN AS IT RELATES TO THE SAFETY AND SUCCESS 

OF THIS HOTEL. WOULD OF COURSE ALSO APPRECIATE ANY OTHER 
COMMENTS ON THE PROJECT OVER AND ABOVE THOSE GIVEN US 
PREVIOUSLY. RUSH 
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